KURNIA SETIA BERHAD (7770-D)

 Quarterly Report on Consolidated Results for the 

Fourth Quarter Ended 31.12.2001

Notes
1.  Basis Of Accounting And Accounting Policies
There has been no change in the existing accounting policies and methods of computation in the financial statements as compared to the recent annual financial statements.

2.  Exceptional Items



Current Quarter
Todate 31/12/2001
RM

           RM

      Exceptional items consist of :

      Rubber plantation cost written off

       763,258

     2,223,216

      Proceed from disposal of rubber trees

           

      and sale of an estate land

                         (482,597)                (2,235,104)












Net exceptional loss/(gain)


      280,661  

    (    11,888)


3.  Extraordinary Item
     There was no extraordinary item being incurred.

4.  Taxation
The company expects no tax charge for the period under review as the Company is in a tax loss position. 

Included in other debtors is tax paid to the IRB amounting to RM187,818 per month, based on the current year schedule provided by the IRB.  In the first half year, RM939,090 has been paid to the authority.  Revision of estimated tax payable has been put forward to the IRB and further instalment has been stopped.

5.  Profits From Sale Of Properties And Investment

The sales transaction of a piece of plantation land was completed which has resulted in a gain of RM1,538,586.  The said land refers of Ladang Bukit Kijal, an area measuring 177.4 hectares which is part of Ladang Sungai Sering, located in Temerloh district.  It was sold to Sentosa Intan Sdn. Bhd. at a price of RM3,638,350.

6.  Purchase and Disposal of Quoted Securities

There is no purchase or disposal of quoted securities and no profit/loss arising therefrom.

a. Investment in quoted shares are as follows :-

Counter

Quantity
Cost

Market Value

Carrying Value
Bandaraya

46,500 unit
RM59,907
   RM57,195

   RM48,360

Proton

12,000 unit
RM60,000
   RM92,400

   RM60,000

Poh Huat
 
 8,000 unit
RM14,400
   RM  9,600

   RM10,240

FACB Ind
 
 5,000 unit
RM5,000
   RM  4,500

   RM5,000

7.   Changes In The Composition Of The Group
There has been no change in the composition of the Group for the current financial quarter to date.

8.   Status Of Corporate Proposals
8.1
A total of  506,329 units of ordinary shares in the name of the vendors of Kurnia Setia Development Sdn. Bhd. were held as security for a profit guarantee.  The Company had undertaken to apply for further extension of timeframe for the disposal.  However, the company was unable to proceed with the application as it was unable to complete the documentation and to obtain a Letter of Undertaking from the vendors whereby the vendors will compensate for any shortfall from the disposal.  

Currently the company is negotiating with the vendors to resolve the issue.   

8.2 The company is proposing to undertake the following :

a. Proposed bonus issue of up to 5,922,421 new ordinary shares in KSB of RM1.00 each credited as fully paid-up to the existing shareholders of the company on the basis of one (1) new KSB shares for every ten (10) existing KSB shares held.

The proposed Bonus Issue would enable KSB to increase its paid-up share capital to comply with the SC guidelines on minimum issued and paid-up share capital of companies listed in the Main Board of the KLSE to RM60 mil.  The proposed Bonus Issue will be made by way of capitalising an amount  of RM5,922,421 from the share Premium Account of KSB based on the company’s audited accounts of RM47,449,698 as at 31 December 2000.

b.
Proposed new Employee’s Share Option Scheme (ESOS) of up to 10% of the issued and paid-up share capital of the company for the employees and executive directors of KSB and its subsidiaries who meet the criteria for participation in the scheme to be set out in a set of new Bye-Laws, upon the expiry of the existing ESOS on 7 November 2002.

The proposed new ESOS shall be in force for a period of not more than 10 years from its commencement.

c.
The company is proposing to undertake a RM50.0 million guaranteed Murabahah Notes Issuance Programme (Proposed MuNIP).  The tenure of the Commercial Paper (CP’s) and Medium Term Notes (MTNs) to be issued shall be 1, 2, 3, 6 or 9 months for CP’s and between 1 to 7 years for MTN’s.  The proceeds for the Proposed MuNIP will be utilised to primarily refinance the existing  bank borrowings of KSB, to refinance the replanting of oil palm and development of new oil palm estate as well as acquisition of land and oil palm plantation.

The proposals above are subject to the approvals being obtained from the Securities Commission, KLSE for the listing and quotation for the new shares, the shareholders of KSB and any other relevant authorities.

9.
Issuance And/or Repayments Of Debt And Equity Securities, Share Buy-backs, Share Cancellations, Shares Held As Treasury Shares And Resale Of Treasury Shares.

The Group is not involved in the exercise of  issuance and repayment of debt and equity securities, shares buy-back, shares cancellation and resale of treasury  shares for the current quarter under review, except the shares held as treasury shares for the purpose as stated in note (8) above.

10. Group Borrowings

Borrowings are as follows:

10.1
Short Term Borrowings

RM’000

Secured :


  




  




Bank overdrafts

18,572



Bankers acceptance and


  Trust receipts

    119







18,691



Short Term Loan

    244






18,935


The bank overdrafts of the Group are secured by way of legal charge over certain long term leasehold land and building, property, fixed and floating charge over the assets of the subsidiaries and corporate guarantee by the Company. The bank overdrafts bear interest ranging between 7.65% - 9.80% per annum.

The bankers acceptance and trust receipts of the Group are secured by way of charge over property, fixed and floating charge over the assets of the subsidiaries and corporate guarantee by the Company and bear interest ranging between 5% per annum.


The bank overdrafts of the Company are secured by way of first legal charge over certain long term leasehold land and bear interest ranging between 7.65% – 8.80% per annum.

10.2
Long Term Loans
RM’000


Loan I



       80



Loan II


  1,014



Loan III


16,912



Loan IV


  1,500





19,506






Loan I is loan from a licensed bank where it is to be repaid by 120 monthly instalments of RM4,243 each with an adjustment in the last instalment with effect from one month after date of full release of loan as at 8 July 1996.  This loan is secured by way of first charge against property held by a subsidiary and corporate guarantee by a subsidiary and bears interest ranging between 9.50% - 9.80% per annum.

Loan II is Bai Bithaman Ajil Term Loan  from a licensed bank where it is to be repaid by 180 monthly instalments of RM14,000 each with effect from 1 May 2000.  The profit rate is 9.25% per annum.  This loan is secured by way of first charge over property held by the Company amounting to RM2,500,200.

Loan III is Bai Bithamin Ajil Term Loan from a licensed bank where it is to be repaid by 60 monthly instalments of RM626,397 each with effect from 36 months after 1st draw down on 30 October 2000. The profit rate is 9.25% per annum. This loan is secured by way of first legal charge over oil palm plantations.

Loan IV is loan from a licensed bank where it is to be repaid by 60 monthly instalments of RM25,000 each with effect from 25th months after the first draw down on 15 December 2000. The interest rate ranges between 9.50% - 9.80% per annum. This loan is secured by way of first legal charge over a property of oil palm plantation.

11.  Contingent Liabilities (Unsecured)

Corporate guarantee to subsidiaries for overdraft facilities

RM3,600,000


12.  Financial Instruments With Off-Balance Sheet Risks
There was no financial investments with off balance sheet risk as at the financial period under review.

13.  Material Litigation
There was no material litigation during the financial period under review.

14.  Segmental Information
All activities of the Group  are wholly carried out in Malaysia. The activities are:







Profit/(Loss)

Total Assets





Turnover
Before Taxation
Employed





RM’000
RM’000

RM’000


Plantation


 18,139
 (2,487)

239,118

Manufacturing


   1,426
 (1,294)

    3,082

Construction


   7,838
       61

    3,019

Trading


      689
 (   216)

       428     




          

 28,092    
 (3,936)

245,647

Group’s share of

Associated companies 

Results 


    -
                 (  6) 

      -




  (3,942)

Consolidation adjustment


          9

( 14,134)







Total


            28,092
 (3,933)

231,513


15. Material Changes In Quarterly Results In Comparison With The 

Preceding Quarter

The Group’s revenue for the 4th  quarter was RM9.1 mil compared to RM7.2 mil in the previous quarter. The Group incurred a loss of RM2.0 mil in current quarter compared to profit of RM1.7 mil in preceding quarter. Exceptional items (refer to note no. (2) above), refers to net gain after taking into account net profit on sale of land as described in note (5) above.  The plantation sector has reduced its losses due to better production despite depressing palm oil prices.  The manufacturing and furniture trading sectors have continued to suffer losses, while the construction sector  has managed to maintain its profit, compared to the previous quarter .

16.  Review of Performance
The Group’s revenue has slightly increased compared to previous corresponding period. Despite better achievement of  FFB production, the company has incurred losses due to depressed palm oil prices and continuing replanting program undertaken in major areas. 

Compared to same period last year, the company show reduction of losses while the subsidiaries recorded further losses and reduce in profit.  Overall performance of the group shows significant reduction in losses.








31/12/2001

31/12/2000







RM ‘000

RM ‘000

Kurnia Setia Berhad



(2,478) 

(6,354)




GE Sunny Dale




(1,300)   

   (578)


  

Kurnia Setia Development
  

       61

    210


   

Kurnia Setia Industries



   (216)
    
   (110)











(3,933) 

 (6,832)




17.  Material Events

There is no material events subsequent to end of the current period that have not been reflected in the financial statements.  

18.  Seasonal And Cyclical Factors
Despite the increase in oil palm production, the fall in the price of the commodity has affected the company’s income.

19.  Current Year Prospects

The Group will continue its prudent management and cost control policies in line with the declining commodity prices. Barring unforeseen circumstances, the Group is expected to maintain the result as budgeted.

20.  Variances On Profit Forecasts And/or Profit Guarantee
 No profit forecast or profit guarantee was made during the financial period under   review.

21.  Dividend
 No dividend has been declared or recommended for the period ended 31 December  2001.

By Order of the Board
SUZILAH HAJI WAHID (LS 0585)

Company Secretary

26  February 2002 
